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Agenda

• Setting the scene – budget overview 

• Economic and fiscal indicators

• Budget priorities 

• Key measures

• Other analysis 
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Key takeaways from the Budget
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Economic and Fiscal Indicators
Forecast (2025/26) Projection (2026/27) Projection (2027/28)

Net debt ($b)
$556.0 billion

(18.8 per cent of GDP)

$616.6 billion 

(19.9 per cent of GDP)

$668.8 billion

(21.0 per cent of GDP)

Underlying cash surplus/(deficit) ($28.3 billion) ($31.5 billion) ($31.0 billion)

Real GDP growth 2.25 per cent 1.75 per cent 2.25 per cent

Unemployment rate 4.25 per cent 4.5 per cent 4.5 per cent

Wage price index 3.25 per cent 3.5 per cent 3.5 per cent

CPI 5.0 per cent 2.5 per cent 2.5 per cent

Total taxation receipts
$699.5 billion 

(23.6 per cent of GDP)

$737.1 billion

(23.8 per cent of GDP)

$757.0 billion 

(23.8 per cent of GDP)



BUDGET PRINCIPLES

• Getting through the oil shock

• Taking pressure of people “where we can”

• Making the economy more productive to lift living 

standards

• Reforming the tax system

• Making the budget stronger, more sustainable and helping 

to take the pressure off inflation.
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Key Measures
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Major tax changes

Measure What Changed Start Date Impact

CGT discount abolished 50% discount replaced by inflation indexation for assets held 

12+ months; transitional treatment for pre-1 July 2027 gains

1 Jul 2027  

Major

30% minimum tax on capital gains Minimum 30% rate on all realised capital gains, including pre-

1985 assets; income support recipients exempt

1 Jul 2027  

Major

New-build CGT carve-out Investors in new residential properties may choose between 

50% discount or indexation plus minimum tax

1 Jul 2027  

Moderat

e

Negative gearing limited to new builds Losses on established residential properties no longer 

deductible against salary/other income; grandfathering for 

properties held at Budget night

1 Jul 2027  

Major



Trust & business tax measures

Measure What Changed Start Date Impact

30% minimum tax on discretionary trusts Trustees pay minimum 30% on taxable income; non-company 

beneficiaries receive non-refundable credits

1 Jul 2028  Major

Trust restructuring rollover relief Temporary expanded rollover relief to restructure out of 

discretionary trusts into other entity types

1 Jul 2027 (3 yrs)  

Moderate

Loss carry-back reintroduced Companies under $1B global turnover can carry back revenue 

losses up to 2 years against prior taxed profits

1 Jul 2026  

Positive

$20,000 instant asset write-off permanent $20,000 threshold made permanent for businesses with turnover 

up to $10 million

Ongoing  

Positive

Dynamic monthly PAYG expanded SMEs can opt into monthly PAYG instalments using real-time ATO-

approved accounting software calculations

1 Jul 2027  

Moderate



Personal tax, R&D & innovation

Measure What Changed Start Date Impact

$250 Working Australians Tax Offset New permanent $250 annual offset for eligible workers 1 Jul 2027  

Positive

Positive

Personal tax cuts unchanged 18,201–45,000 marginal rate falls from 16% to 15% in 2026–27, then 

14% in 2027–28

1 Jul 2026  Positive

$1,000 standard deduction Optional standard deduction for work-related expenses, replacing 

some substantiation concessions

2026–27  

Moderate

R&D Tax Incentive overhaul Core R&D offset up ~25% to 50%; intensity threshold cut to 1.5%; 

supporting R&D expenditure removed; turnover threshold raised to 

$50M; expenditure cap lifted to $200M

1 Jul 2028  Major

Loss refundability for start-ups Eligible start-ups under $10M turnover can convert first-2-year losses 

into refundable tax offset, capped by wage withholding and FBT

1 Jul 2028  Positive

Venture capital incentives expanded Asset caps for VCLP and ESVCLP structures increased 1 Jul 2027  Positive



Compliance, international & other measures

Measure What Changed Start Date Impact

Pillar Two side-by-side package Australia aligns domestic minimum tax rules with OECD/G20 package; 

introduces safe harbours and simplified calculations to reduce 

duplicate compliance for multinationals

1 Jan 2026  

Moderate

EV FBT exemption phased down Full FBT exemption shifts to 25% discount model; cars under $75,000 

protected transitionally

From 1 Apr 2027  

Moderate

ATO compliance & anti-fraud funding Extra funding for fraud detection, compliance activity, and stronger 

debt recovery powers

1 Jul 2026  Watch

Large proprietary company reporting relief Revenue and asset thresholds for audited reporting obligations 

increased

To be legislated  Positive

Foreign resident CGT — renewables Targeted CGT concession for foreign investors disposing of renewable 

energy infrastructure assets

Post Royal Assent to 

30 Jun 2030

 

Moderate

No major new super measures No new flagship super measures; Payday Super and Division 296 

remain the main live issues

Existing timetable  Note
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Removal of the 50% CGT discount
• All assets acquired after Budget night will receive the 50% discount on any capital gain until 1 July 

2027, before switching to cost base indexation, with 30% minimum tax on net capital gains.

• These changes will apply to all CGT assets, including pre-1985 CGT assets, held by individuals, 

trusts and partnerships. 

• New homes will be exempted from the CGT change

• Investors in new builds have the option of retaining the 50% discount or adopting the cost base 

indexation and 30% minimum tax.

• Transitional rules: the changes only apply to gains arising on or after 1 July 2027. The 50% 

discount will continue to apply to gains arising before 1 July 2027. Capital gains on pre-1985 

assets arising before 1 July 2027 will remain exempt from CGT.
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Removal of negative gearing on existing 
properties

• An existing property acquired after Budget night could not be negatively geared. 

• Properties already negatively geared will be exempted from any change until they are sold. 

• Only new-built properties acquired after Budget night will be able to be negatively geared going 

forward.

• From 1 July 2027, losses from established residential properties will only be deductible against 

rental income or the capital gains from residential properties. Excess losses will be carried forward 

and offset against residential property income in future years.
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30% trust minimum tax
• Minimum 30% tax rate on discretionary trust distributions from 1 July 2028. 

• Exempt other trusts from the change, e.g., fixed trusts, complying super funds and charitable 

trusts.

• Function as a non-refundable withholding tax. 

• The trustee withhold 30% of the distribution and pay to the ATO. 

• Eliminate advantage of income splitting to low tax beneficiaries.

• Some types of income such as primary production income, income from assets of discretionary 

testamentary trusts are excluded.
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Tax changes – Others
• $250 Working Australians Tax Offset from 2027-28 tax year.

• Electric cars valued above $75,000 between 1 April 2027 to 2029 will be phased down for a 25% 

discount on FBT.

• Tax loss carry back for companies less than $1bn from 1/7/2026.

• Permanent $20,000 instant asset write-off for small businesses from 1/7/2026

• Loss refundability for small start up companies
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CPA Australia’s 
view of the 
budget

Our view of the positives and negatives of 

the budget. 

Positives

• Productivity package include R&D tax incentive 

changes

• The Working Australian Tax Offset

• Permanent IAWO

• Loss-Carry back

• Refundable tax offset for start-ups

• Commitment to cutting red tape

Negatives

• Minimum tax on net capital gains

• Including pre-CGT assets

• Minimum tax on trust distributions

• No new or expanded incentives to encourage 

SMEs to adopt technology

• For every $2 collected in additional revenue from 

the changes, only $1 is handed back to taxpayers

• Not a tax reform budget – but a tax change 

budget



• CPA Update 

• Tax News 

• Social Media

• Budget Podcast

Visit our website.

Find out more
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https://www.cpaaustralia.com.au/policy-and-advocacy/budget-commentary?track=true&track_name=federalbudget22-23


Q&A

17



Thank you
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