
 

News release 
FOR IMMEDIATE RELEASE 

 

Get ready for Wealth Management Connect in the GBA 
A new report by Deloitte and CPA Australia suggests that banks with a strong presence in the Greater Bay Area 
(GBA) and established retail wealth management capability are well-placed to support the Wealth Management 
Connect (WMC) scheme. 
 
Hong Kong, China – 1 December 2020 
Deloitte and CPA Australia have today published the Get ready for Wealth Management Connect (WMC) in the Greater Bay Area 
report. It explores the GBA wealth management market, including its key economic parameters, the market positioning of 
potential participating banks, arrangements for the WMC based on the policies already announced, and potential challenges and 
opportunities.  
 
In a joint statement earlier this year, the People’s Bank of China, Hong Kong Monetary Authority, and Monetary Authority of 
Macao called the GBA WMC pilot an important measure to support GBA development and closer financial cooperation between 
their jurisdictions. In the Hong Kong Chief Executive's Policy Address 2020 announced on 25 November, Mrs Carrie Lam has 
briefly updated that the implementation of WMC is being expedited.   
 
"Financial institutions and investors are looking at opportunities in WMC and are eager to know more," says Edward Au, 
Deloitte China southern region managing partner. "This isn't surprising given Hong Kong, Shenzhen and Guangzhou are in the 
top 10 areas in the world for the density of billionaires."  
 
Market surveys show there are more than 450,000 high-net-worth families with more than RMB 6 million in investable assets 
across Guangdong, Hong Kong and Macau. Their aggregate estimated investable assets are at least RMB 2.7 trillion, making the 
GBA the world's wealthiest region.  
 
"As stipulated by the regulators, WMC requires participating banks to distribute wealth management products. In light of 
current market practice, these banks will also be investment advisers to WMC customers, essentially playing a gatekeeper role, 
while sourcing and selling eligible products, processing, recording and reporting investment transactions," Au adds.  
 
There are more than 200 banks operating in Guangdong, nearly 200 fully licensed banks set up in Hong Kong and Macau (as of 
August 2020). Among these, 21 banking groups have a presence throughout the GBA, of which 16 run retail wealth management 
businesses in Hong Kong and/or Macau as well as the GBA mainland. Banks with such strong presences, sizeable bases of 
affluent depositors, and experience in wealth management product distribution, are in a strong position to seek approval from 
regulators to join the WMC and be ready to commence business once approved.  
 
Anthony Lau, President of CPA Australia's Greater China Division 2020, says, "It is critical that participating banks build and 
enhance functions such as customer onboarding to enable cross-boundary transactions, and that they comply with additional 
regulatory requirements. The joint announcement says cross-boundary fund flows under the scheme will be conducted and 
managed in a closed-loop between the main bank account and designated WMC investment account of the same customer, 
ensuring related funds will only be used to invest in eligible products.  
 
"This means that if there is no designated central platform for currency conversion, all potential participating banks would be 
required to perform RMB clearing and conversion in-house or via affiliated or third-party banks. Banks in Hong Kong and Macau 
involved in RMB clearing would need to ensure they have the required workflows and systems support in place," Lau said.  
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“Non-investment related transactions between WMC accounts and other accounts held by the same customer are likely to be 
prohibited, and related cross-boundary fund flows will be subject to aggregate and individual quota management.  
 
“There has been no mention of whether customers can open WMC accounts with multiple participating banks. If they are 
allowed, quota monitoring could be complicated by the need to establish an information sharing platform among participating 
banks that collects and reports shared customers' transaction data. 
 
“Furthermore, banks will need more guidance from regulators on WMC's operational details, including remote account opening, 
investment sales compliance requirements, settlement process and channels for dispute resolution.” 
 
In its conclusion, the report summarizes four key factors to the initial success of WMC:  

• the wealth creation in the GBA following the recovery of the Chinese economy from COVID-19 and the relative 
performance of the cross-boundary investment products; 

• a good number of banks with the right business capability and compliance experience in retail wealth management 
across GBA; 

• more opportunities in cross-boundary financial cooperation to drive the transformation of Macau's financial market; and  
• new personal tax incentives on investment income for northbound and southbound investors to promote new cross-

boundary investment activities across the GBA. 
 
<ENDS> 
 
About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte 
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot 
obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each 
other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.  
 
Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. Our global network of member firms and 
related entities in more than 150 countries and territories (collectively, the “Deloitte organization”) serves four out of five Fortune Global 500® companies. Learn how 
Deloitte’s approximately 312,000 people make an impact that matters at www.deloitte.com.  
 
Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and their related entities, each of which 
are separate and independent legal entities, provide services from more than 100 cities across the region, including Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, 
Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo. 
 
The Deloitte brand entered the China market in 1917 with the opening of an office in Shanghai. Today, Deloitte China delivers a comprehensive range of audit & assurance, 
consulting, financial advisory, risk advisory and tax services to local, multinational and growth enterprise clients in China. Deloitte China has also made—and continues to 
make—substantial contributions to the development of China's accounting standards, taxation system and professional expertise. Deloitte China is a locally incorporated 
professional services organization, owned by its partners in China.  To learn more about how Deloitte makes an Impact that Matters in China, please connect with our social 
media platforms at www2.deloitte.com/cn/en/social-media. 
 
About CPA Australia  
Founded in 1886 CPA Australia is one of the world’s largest professional accounting bodies representing more than 166,000 members working in over 100 countries and 
regions around the world, with more than 25,000 members working in senior leadership positions. CPA Australia advances its members’ interests through its focus on 
education and knowledge exchange, the development of professional networks, advocacy and the promotion of value of CPA Australia members to employers, government, 
regulators and the public. The CPA Australia designation denotes strategic business leadership and is recognised throughout the world.  
 
CPA Australia has offices in every Australian state capital, Hong Kong, Beijing, Shanghai, Guangzhou, Indonesia, Malaysia, Singapore, Vietnam, New Zealand and the United 
Kingdom.  
 
The Hong Kong office was formally established in 1990. Offices have been established in Beijing, Shanghai and Guangzhou to further our commitment to enhancing the 
exchange and cooperation with the accountancy profession in the Chinese Mainland. Liaison offices have also been set-up in Macau and Taiwan. Currently, more than 19,000 
members are based in Greater China. 
 
 
This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms or their related entities 
(collectively, the “Deloitte organization”) is, by means of this communication, rendering professional advice or services. Before making any decision or taking any action that 
may affect your finances or your business, you should consult a qualified professional adviser.  
  
No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of 
DTTL, its member firms, related entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with 
any person relying on this communication. DTTL and each of its member firms, and their related entities, are legally separate and independent entities. 
 
©2020. For information, contact Deloitte China.  

http://www.deloitte.com/about

	Hong Kong, China – 1 December 2020

